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SUBJECT: KOREA SECOND NUCLEAR POWER PLANT, KORI II 
REF: (A) SEOUL 5794; (B) SEOUL 5751 

1. EMBASSY RECEIVED VISIT FROM WESTINGHOUSE REPRESENTATIVES 
DAVID R. HAMZA VI AND L.F. COCHRUN, RESPECTIVELY KORI H 
CHIEF NEGOTIATOR AND POWER SYSTEMS COMMERCIAL DIRECTOR 
FOR KOREA. BOTH MEN RETURNED TO KOREA ON SEPTEMBER 9 TO 
RESUME KORI II NEGOTIATIONS. WE INFORMED THEM OF CONCERN 
EXPRESSED BY KOREANS (KECO, BLUE HOUSE STAFF, EPB 
OFFICIALS) ABOUT BOTH KORI II NEGOTIATIONS AND EXIM 
FINANCING FOR KORI II. 

2. HAMZAVI SAID EXPLANATION FOR TEMPORARY WITHDRAWAL FROM 
NEGOTIATIONS IN AUGUST WAS SIMPLY THAT A WESTINGHOUSE 

TOP EXECUTIVE UPON LEARNING HOW CLOSE TO CONCLUSION THE 
KORI II TALKS WERE, HAD INSISTED ON AN OPPORTUNITY TO 
REVIEW THE ENTIRE PACKAGE BEFORE PROCEEDING. HAMZAVI 
INDICATED WESTINGHOUSE HAD BEEN "BURNED'' ON 
RECENT SIMILAR NEGOTIATIONS AND INDICATED THIS WAS THE 
REASON FOR SUCH HIGH-LEVEL SENSITIVITY TO PRESENT 
NEGOTIATION PROCEDURES. 
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3. NEGOTIATIONS BETWEEN WESTINGHOUSE AND KECO ARE 
UNDERWAY AGAIN AND BOTH REPRESENTATIVES FELT NEGOTIA- 
TIONS COULD BE CONCLUDED WITHIN A FEW WEEKS. HAMZAVI 
HELD OUT SLIM POSSIBILITY THAT SETTLEMENT ANNOUNCEMENT 
COULD BE MADE BY KECO PRESIDENT MIN. CHOONG SIK DURING 
HIS ATTENDANCE AT WORLD ENERGY CONFERENCE SEPTEMBER 23- 
27 (REF B). 

4. MAJOR CONCERN OF WESTINGHOUSE REPRESENTATIVES WAS 
STATUS OF EXIM FINANCING FOR KORI II NOW THAT ROKG 
APPROVAL AND SIGNING OF CONTRACT APPEARS IMMINENT. 

(KOREAN CONCERN REPORTED REF A.) HAMZAVI STATED INTEN 
TION TO CONTACT AMBASSADOR HABIB IN HIS NEW POSITION 
AND ATTEMPT TO DIRECTLY ENLIST HIS ASSISTANCE IN 
FACILITATING EXIM ACTION ON SUBJECT LOAN REQUEST. 

5. EMBASSY REALIZES PROJECT OF THIS SIZE MAY BE 
DIFFICULT TO ACT ON IN CHAIRMAN CASEY'S ABSENCE. 

PROBLEM HERE IS THAT WITH LACK OF ANY CONCRETE INFORMA- 
TION FOR EMBASSY TO OFFER.KOREAN RUMOR MILLS MANUFACTURE 
INFORMATION. EMBASSY WOULD APPRECIATE ON PRIORITY BASIS 
WHATEVER INFORMATION IS AVAILABLE WASHINGTON FOR EMBASSY 
ANSWER TO WESTINGHOUSE AND ROKG QUERIES. 

ERICSON 
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